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EUR/USD

> Previous Session Overview

EUR/USD moved higher on Friday, reaching above the previous resistance levels. Currently trading
at 1.1704.
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Market Outlook

The euro surged dramatically against the dollar following Fed Chair Jerome Powell's Jackson Hole
speech, which sent the US Dollar into a tailspin. Powell's announcement of a new "flexible inflation
targeting" framework and elimination of the "makeup" strategy for inflation, combined with his
acknowledgment of rising downside risks to the labour market, triggered massive USD weakness. The
pair broke through key resistance levels and is nhow approaching the 1.1730 area, with the 2025 high at
11830 coming into view. Powell's dovish pivot represents a fundamental shift in Fed policy stance, with
markets now pricing in approximately 90% probability of a 25bp rate cut in September. The Fed Chair's
comments that tariff-related inflation effects would be "short-lived" provided additional relief to risk
assets and weighed heavily on the Dollar. European data has also been supportive, with the Eurozone's
Composite PMI surging to 51.1in August, a 15-month high, while manufacturing output jumped to an over
three-year high of 50.5. This divergence between improving European fundamentals and increasingly
dovish Fed expectations creates a favourable backdrop for EUR/USD strength. The upcoming week
features a light data calendar, with focus on US Q2 GDP revision on Thursday and PCE inflation data on
Friday, alongside Germany's IFO Business Climate data and preliminary August HICP figures.

Technical Outlook

e Stochastic trying to cross lower inside the overbought area.
® Price consolidating above the 20-period moving average.

* Mixed signals with potential for near-term consolidation despite overall bullish bias

Key Levels to Watch

Resistance: 1.1763; 11830
Support: 1.1661; 11598

Conclusion

EUR/USD shows mixed technical signals at 1.1704, with the Stochastic trying to cross lower inside
overbought territory while price consolidates above the 20-period moving average. The pair faces
immediate resistance at 1.1763, with the 2025 high at 1.1830 representing the ultimate target. Support at
11661 should contain any pullbacks. While the dovish Fed narrative remains supportive, the overbought
Stochastic suggests some near-term consolidation may be warranted before the next leg higher. The
overall outlook remains positive as long as Powell's Jackson Hole message continues to resonate and
European data maintains its improving trend.

GOLD

> Previous Session Overview

Gold moved higher on Friday, reaching above the previous resistance levels. Currently trading at
3366.47.
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Market Outlook

Gold staged a dramatic recovery on Friday, climbing above $3,360 to end the week on a firm footing
after Fed Chair Jerome Powell's dovish tone at the Jackson Hole Symposium triggered massive USD
selling. The precious metal benefited from a sharp decline in US Treasury yields and broad-based
Dollar weakness following Powell's announcement of flexible inflation targeting and his
acknowledgment of rising labour market risks. Powell's comments that downside risks to the labour
market were rising, combined with his expectation that tariff-related inflation effects would be
"short-lived," provided the perfect catalyst for gold's rally. The 10-year US Treasury yield declined
sharply, while technical indicators showed increasing buyer interest. Earlier in the week, geopolitical
tensions had initially supported gold, with Trump's meetings with Putin and Zelenskyy regarding the
Russia-Ukraine conflict creating uncertainty. However, easing tensions midweek had pressured the
precious metal before Powell's speech reignited bullish momentum. The technical picture has
improved significantly, with gold clearing the critical $3,350 level where key moving averages
converge. The next major test will be the psychological $3,400 level, followed by the all-time high
near $3,500. Next week's calendar features several high-impact US releases, including Durable Goods
Orders, Q2 GDP revision, and PCE inflation data, which could influence Fed policy expectations and
gold's trajectory.

Technical Outlook
e Stochastic trying to cross lower inside the overbought area.
® Price consolidating above the 20-period moving average.

e Potential for consolidation after strong rally despite underlying bullish momentum.

Key Levels to Watch

Resistance: 3383.24; 3404.32
Support: 3353.10; 3329.97

Conclusion

Gold shows mixed technical signals at 3366.47, with the Stochastic trying to cross lower inside
overbought territory while maintaining position above the 20-period moving average. The precious metal
faces immediate resistance at 3383.24, with 3404.32 representing the next significant barrier. Support at
3353.10 should contain any pullbacks. While the dovish Fed narrative remains fundamentally supportive
for gold, the overbought technical condition suggests some consolidation may occur before the next
advance toward $3,400. The overall bias remains positive as long as real yields stay under pressure and
Dollar weakness persists.

GBP/USD

> Previous Session Overview

GBP/USD moved higher on Friday, reaching above the previous resistance levels. Currently trading
at 1.3507.
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Market Outlook

The Pound Sterling staged a remarkable recovery on Friday, erasing much of its weekly losses as Fed
Chair Jerome Powell's dovish Jackson Hole speech triggered broad-based USD weakness. GBP/USD
surged above 1.3500 after Powell announced flexible inflation targeting and acknowledged rising labour
market risks, effectively confirming a September rate cut. The pair had faced pressure earlier in the week
despite UK inflation data showing resilience, with the annual headline rate rising to 3.8% in July - the
highest since January 2024. Core inflation also increased to 3.8%, suggesting persistent price pressures
that could limit BoE easing. However, the broader USD collapse overshadowed these fundamentals. The
upcoming week is notably light on UK data due to the Summer Bank Holiday on Monday, with focus
shifting to US releases, particularly the Q2 GDP revision and PCE inflation data, which could further
influence Fed expectations and GBP/USD direction. Market positioning suggests increased expectations
of Fed-BoE policy divergence, with the Fed now expected to cut more aggressively while the BoE may
delay further easing due to sticky inflation. This fundamental backdrop supports GBP/USD strength,
though the pace of gains may moderate following Friday's surge. The technical picture shows some
mixed signals, with the pair clearing key resistance levels but indicators suggesting potential near-term
consolidation.

Technical Outlook

e Stochastic trying to cross lower inside the overbought area.
® Price consolidating above the 20-period moving average.

e Mixed technical signals suggest potential consolidation despite bullish fundamentals.

Key Levels to Watch

Resistance: 1.3550; 1.3595
Support: 1.3466; 1.3420

Conclusion

GBP/USD displays mixed technical conditions at 1.3507, with the Stochastic trying to cross lower inside
overbought territory while price consolidates above the 20-period moving average. The pair faces
immediate resistance at 1.3550, with 1.3595 representing a more significant barrier. Support at 1.3466
should contain any near-term pullbacks. While the fundamental backdrop remains supportive due to
Fed-BoE policy divergence expectations, the overbought technical condition suggests some consolidation
may be warranted. The overall outlook remains constructive as long as Powell's dovish narrative persists
and UK inflation continues to support BoE patience.

SPX/USD

> Previous Session Overview

The S&P 500 moved higher on Friday, reaching above the previous resistance levels. Currently
trading at 6460.54.
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Market Outlook

The S&P 500 staged a significant recovery on Friday following Fed Chair Jerome Powell's dovish Jackson
Hole speech, which triggered a broad-based rally in risk assets. The index climbed decisively above
previous resistance levels as Powell's announcement of flexible inflation targeting and acknowledgment
of labour market risks boosted expectations for aggressive Fed easing. Earlier in the week, the index had
faced headwinds from concerns about Al investment returns and a rotation out of tech stocks. However,
Powell's dovish pivot changed the narrative entirely, with investors viewing lower rates as supportive for
high-growth companies that benefit from cheaper financing costs. The technical picture has improved
markedly, with the index now consolidating above key moving averages and showing strong momentum
indicators. Corporate earnings remain in focus, with major companies including Nvidia set to report this
week. The Al chipmaker's results will be particularly scrutinized given recent concerns about
monetization of Al investments. Any disappointment could trigger sector-specific weakness, while strong
results could fuel further tech-led gains. Next week's economic calendar features US Q2 GDP revision
and PCE inflation data, both critical for Fed policy expectations. The market is now pricing in
approximately 90% probability of a September rate cut, with additional cuts expected later in the year.
The index faces resistance near current levels, with support provided by the 20-period moving average
and recent technical improvements.

Technical Outlook

e Stochastic trying to cross lower inside the overbought area.
e Price consolidating above the 20-period moving average.

e Mixed signals suggest potential consolidation after strong recovery.

Key Levels to Watch

Resistance: 6523.79; 6573.16
Support: 6413.55; 6365.47

Conclusion

The S&P 500 shows mixed technical conditions at 6460.54, with the Stochastic trying to cross lower
inside overbought territory while maintaining position above the 20-period moving average. The index
faces immediate resistance at 6523.79, with 6573.16 representing a more significant barrier. Support at
6413.55 should contain any pullbacks. While the dovish Fed narrative provides fundamental support for
risk assets, the overbought technical condition suggests some consolidation may occur before the next
advance. The overall outlook remains constructive, particularly if upcoming corporate earnings,
especially from tech giants, meet expectations and validate current valuations.

USO/USD

>> Previous Session Overview

USO/USD moved higher on Friday and jumped above the previous resistance levels on the opening
market today. Currently trading at 64.45.
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Market Outlook

WTI crude oil has staged a notable recovery, jumping above previous resistance levels as geopolitical risk
premiums rebuild and supply concerns resurface. The commodity is currently trading at $64.45, marking
a significant rebound from the brutal selloff that saw prices collapse below $63 earlier in the week.
Several factors are supporting the oil recovery, including fresh Ukrainian drone strikes hitting Russian
refineries, disrupting fuel supplies in the Russian Far East, and causing shortages at fuel stations.
Additionally, tensions in the Middle East continue to simmer, with U.S. sanctions pressure on Iran's oil
trade intensifying, potentially limiting global supply. Supply-side developments are also supportive, with
Angola's oil output slipping below 1 million bpd for the first time since its OPEC exit, while Norway's oil and
gas production has topped forecasts. These developments suggest a tighter supply environment than
previously anticipated. From a demand perspective, China's fuel oil imports jumped to a 7-month high,
signalling resilient Asian demand despite broader economic concerns. The U.S. crude inventory data
showed contractions, further supporting the supply-demand balance. Technical indicators are showing
improvement, with prices jumping higher and momentum building. However, the oil market remains
sensitive to broader economic sentiment and Fed policy, with Powell's dovish Jackson Hole speech
potentially supporting risk assets including commodities through Dollar weakness.

Technical Outlook
® Stochastic moving higher towards the overbought area.
e Price consolidating above the 20-period moving average.

e Strong momentum indicators suggest potential for further gains.

Key Levels to Watch

Resistance: 65.22; 66.15
Support: 63.88; 63.03

Conclusion

WTI crude oil shows strong technical momentum at 64.45, with the Stochastic moving higher toward
overbought territory while price consolidates above the 20-period moving average. The commodity faces
immediate resistance at 65.22, with 66.15 representing a more significant barrier. Support at 63.88 should
contain any pullbacks. The combination of geopolitical tensions, supply disruptions, and Powell's dovish
Fed stance creates a supportive environment for oil prices. Unlike other assets showing overbought
conditions, oil's technical setup suggests potential for further gains, though the key will be whether
demand concerns from potential U.S. economic slowdown offset these positive supply-side factors.

Key events for today and tomorrow (GMT+8):

Date Time Currency Events Forecast Previous

25 Aug 08:00 EUR German ifo Business Climate 88.7 88.6
14:00 USD New Home Sales 635K 627K

26 Aug 12:30 USD Core Durable Goods Orders m/m 0.3% 0.2%
12:30 USD Durable Goods Orders m/m -3.8% -9.4%
14:00 USD CB Consumer Confidence 96.3 97.2
14:00 USD Richmond Manufacturing Index -17 -20
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Risk Warning: The material provided here has not been prepared in accordance with legal requirements designed to promote the independence of investment research and as such is considered to be a marketing communication. Whilst it is not subject to any
prohibition on dealing ahead of the dissemination of investment research, we will not seek to take any advantage before providing it to our clients.

MH Markets doesn't represent that the material provided here is accurate, current or complete, and therefore shouldn't be relied upon as such. The information, whether from a third party or not, isn't to be considered as a recommendation; or an offer to buy or sell; or
the solicitation of an offer to buy or sell any security, financial product or instrument; or to participate in any particular trading strategy. It does not take into account readers' financial situation or investment objectives. We advise any readers of this content to seek their
own advice. Without the approval of MH Markets, reproduction or redistribution of this information isn't permitted.

Trading Forex and CFDs carries a high level of risk to your capital and you should only trade with money you can afford to lose. Trading Forex and CFDs may not be suitable for all investors, so please ensure that you fully understand the risks involved and seek
independent advice if necessary. You don't own or have rights in the underlying assets. Past performance is no indication of future performance and tax laws are subject to change. The information on this website is general in nature and doesn't take into account your
or your client's personal objectives, financial circumstances, or needs. Please read legal documents and ensure you fully understand the risks before you make any trading decisions. We encour:
rvices offered on this website are not intended for distribution to any individual in any country or jurisdiction where such distribution or use would be contrary to local law or applicable regulat
Belarus, Australia, Malaysia, Myanmar, Russia and Taiwan.
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